VMG: Explanation for auditor’s opinions on Financial Statement of 2017
On 26 Jun 2018, Vung Tau Petroleum Trading and Service Joint Stock Company explained auditor’s opinions on Financial Statement of 2017 as follows:

A- Exceptional opinion of auditors on handling the missing inventories

According to the Auditing Report for the auditing term ended at 31 Dec 2017, the important issue that in which, the Company had not handled the missing inventories valued VND4,180,611,373 presented, this was the difference missed because gas inventory accumulated from previous years until now, objective reasons were:
· Loss caused by moving commodities from boats up to tanks, pumping commodities from tanks to tank trucks, delivering commodities on trucks to gas stations in previous years
· From 2011-2016, the Company did not have Board of Directors so the Company did not handle up all above issues, in 2018, the Company organized the General Meeting of Shareholders and assigned Board of Directors to handle those above issues. Therefore, inventory issue will be handle up all within 2018

B- Auditor’s opinions emphasized

Moreover, at the Auditing Report on Financial Statement for the year auditing term ended at 31 Dec 2017, Auditors had presented about some issue needed to be emphasized, the Company explained as follows:
1- Lands use right of the Company

The Company is currently disputing on lands use right of the Company at No 52 Ly Thuong Kiet, Ward 01, Vung Tau City, Ba Ria – Vung Tau Province with Ms. Chau My Lang
Currently, this dispute has not been handled up all. Value of lands use right at 31 Dec 2017 was VND 932,560,000 Lands use right at No 52 Ly Thuong Kiet, Ward 01, Vung Tau City, Ba Ria – Vung Tau Province is not regulated in use term so the Company has not extract for depreciations)

In coming periods, the Company will soon handle the above disputes

2- Ratio on Total revenues of commission costs and deductions during the year of the Company decreased significantly compared with previous years

From previous years, because the sales policy was not controlled rigidly, therefore, commission costs, deductions were too high and caused the misbalances on profit report and the Company got loss for operating result. Currently, with the clear management and wise analyzation from General Manager Board, the above costs were reduced, revenue and number of customers still increased
3- Regular operating ability
Until 31 Dec 2017, the Company was having accumulation losses and having short-term debts exceeding current assets. These factors could affect the ability of continuing to operate of the Company so the Auditors presented opinions to notice the readers reading Auditing Report
However, the Company believes that, with the wise management in coming periods, the Company will have ability to make sources from the operations and maintain the regular operation of the Company
